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Aramco says it is ready for two-stage IPO

ABU DHABI (AFP) — Sau
di Arabia’ energy compa
ny Aramco is ready for a
two-stage stock market
debut including an in-
ternational listing "very
soon" but the timing is
up to the government, its
CEO said on Tuesday.

Aramco has said it
plans to float around
5 per cent of the state-
owned company in 2020
or 2021 in what could po-
tentially be the world's
biggest stock sale.

The mammoth Tnitial
Public  Offering  (IPO)
forms the cornerstone
of a reform programme
envisaged by the king
dom's de facto ruler
Crown Prince Moham-
med Bin Salman to wean
the Saudi economy off its
reliance on oil.

It aims to raise up to
$100 billion based on a
$2 trillion valuation of
the company, but inves
tors have debated wheth-
er Aramco is worth that
much and there have
been repeated delays in
the launch originally en-
visaged for 2018.

"We have always said
is that Aramco is ready
for listing whenever the
shareholders make a
decision to list," Aramco
CEO Amin Nasser told
reporters on the side-
lines of the World Ener-

gy Congress.
"And as you hear from
His Roval Highness

Prince Abdulaziz yester-
day, it is going to be very
soon. So we are ready —
that is the bottom line,”
he said, referring to the
newly appointed energy
minister.

With the low oil price
believed to be a factor
weighing on their deci-
sion-making, he added
however that the actual
date would be a “govern-
ment decision”.

The government has
not given any explana-
tion for the delays, but
apart from holding out
for the big-ticket valu
ation they are also said
to be concerned the IPO
could bring intense legal
scruting of the secre-
tive company's finances
and corporate inner
workings.

Tokyo option

The Wall Street Journal
reported last week that
Aramco was consider-
ing a two-stage process
with a domestic debut
and a subsequent inter-
national listing — pos-

sibly in Tokyo.

"One of the primary
listings is going to be lo-
cal but we are also ready
for listing outside,”
Nasser confirmed.

A Tokyo listing would
be a setback for Lon-
don, New York and Hong
Kong, which have all

vied for a slice of the
business.
Political uncertainty

in Britain over its plan
to exit the European Un-
ion and mass protests in
Hong Kong have dimin-
ished their

Y

( / .
Saudi state oil company Aramco's CEO Amin Nasser (left) attends the 24th World Energy Congress in the UAE capital Abu
Dhabi on Tuesday

on Sunday to the pivotal
role of energy minister,
replacing veteran offi-
cial Khalid Al Falih, as
the top crude exporter
accelerates  prepara-
tions for the much-an.
ticipated IPO.

The appointment of
Prince Abdulaziz, one
of the sons of Saudi
Arabia's King Salman,
marks the first time a
royal family member
has been put in charge

of the allimportant
ministry.
In his first

AFP phato

they would benefit all
producing nations amid
an oversupplied market
and sagging prices.

Crude prices are cur-
rently moving around
levels of $60 a barrel,
compared with more
than $75 a year ago,
but were given a boost
on Monday by the
comments.

Prices in decline

The OPEC petroleum ex-
porters' cartel and key

the Journal cited Saudi

officials as saying.
Prince Abdulaziz Bin

Salman was promoted

since taking up the role,
the minister on Monday
endorsed oil supply cuts,
saying in Abu Dhabi that

are deliberating how
to halt a slide in prices
that has persisted de-
spite previous cuts and

US sanctions that have
squeezed supply from
Iran and Venezuela.

Abu Dhabi is also
hosting this week a
meeting of the Joint
Ministerial Monitoring
Committee of the OPEC+
alliance for a supply cut
deal reached last year.

The ministers will
consider fresh reduc-
tions, even though ana-
lysts are doubtful such
amove would succeed in
bolstering crude prices
which have been badly
dented by the US-China
trade war.

The Aramco listing is

key Lo Saudi's economic
future. Its GDP grew by
2.4 per cent last year but
the International Mon-
etary Fund (IMF) said
growth would fall to 1.9
per cent in 2019 due to
substantial oil output
cuts.
The IMF said that fis-
cal reforms, including
a consumption tax and
higher energy prices,
have started to yield re-
sults but that more is
needed to plug a chronic
budget deficit.

The prospect of fall-
ing short of the $2 tril-
lion valuation desired
by Saudi rulers is widely
considered the reason
the TPO — previously
scheduled for 2018 —
has been delayed.

Earlier this month,
Aramco said its first
half net income for 2019
slipped nearly 12 per
cent to $46.9 billion on
lower crude prices.

It was the first time
the company has pub-
lished half-year finan
cial results and comes
after Aramco opened its
secretive accounts for
the first time in April,
revealing itself to be the
world's most profitable
company.
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Aramco says ready for two-stage IPO, timing up to government

Abu Dhabi, UAE - Saudi energy
giant Aramco is ready for a two-
stage stock market debut includ-
ing an international listing ‘very
soon’ but the timing is up to the
government, its CEQO Amin
Nasser said on Tuesday.
Aramco has said it plans to
float around 5 per cent of the
ed company in 2020
or 2021in what could potentially

state-ow

be the world's biggest stock sale.

The mammoth initial public
offering (IPO) forms the comer-
stone of a reform programme
envisaged by Crown Prince Mo-
hammed bin Salman to wean the
economy off its reliance on oil

It aims to raise up to
US$100bn based on a US$2tn
valuation of the company, but in-
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vestors have debated whether
Aramco is worth that much and
there have been repeated delays
in the launch originally envisaged
for 2018.

“We have alw:
Aramcois rea
ever the shareholders make a de-
Nasser told
reporters on the sidelines of the

ays said is that

for listing when-

cision to list”
World Energy Congress,

“And as you hear from His
Royal Highness Prince Abdulaziz,
it is going to be very soon. So we
are ready - that is the bottom
line,” he said, referring to the
newly appointed Energy Minis-
ter.

With the
to be a fa
decision-making, he added how-

w oil price believed
tor weighing on their

Saudi Aramco’s CEO Amin Nasser speaks during the 24th World Energy
Congress (WEC) in Abu Dhabi, UAE on Tuesday (arp)

ever that the actual date would
be a ‘government decision’

The government has not given
any explanation for the delays,

but apart from holding out for the
big-ticket valuation they are also
said to be concerned the IPO
could bring intense legal scrutiny

of the secretive company's fi-
and corporate
workings.

The Wall Street Journal re-
ported last week that Aramco
was considering a two-stage
process with a domestic debut
and a subsequent international
listing - possibly in Tokyo.

“One of the primary listings is
going to be local but we are also
ready for listing outside,” Nasser
confirmed

A Tokyo listing would be a
setback for London, New York
and Hong Kong, which have all
vied for a slice of the business.

Political uncertainty in Britain
over its plan to exit the European
Unicn and mass protests in Hong

nances inner

Kong have diminished their

prospects, the Journal cited Saudi
officials as saying,

Prince Abdulaziz was pro-
moted on Sunday to the pivotal
role of Energy Minister, replacing
veteran official Khalid al Falih, as
the top crude exporter acce
ates preparations for the much-
anticipated IPO.

In
taking up the role, the minister

his first comments since

on Monday endorsed oil supply
cuts, saying in Abu Dhabi that
they would benefit all producing
nations amid an oversupplied
market and sagg

Crude prices are currently
moving around levels of US$60
a barrel, compared with more
than US$75 a year ago, but were
given a boost on Monday by the

prices.

comments,

The OPEC cartel and key in-
dependent producers are delib-
erating how to halt a slide in
prices that has persisted despite
previous cuts and US sanctions
that have squeezed supply from
Iran and Venezuela

Abu Dhabi is also hosting this
week a meeting of the Joint Min-
isterial Monitoring Committee of
the OPEC+ alliance for a supply
cut deal reached last year, The
ministers will consider fresh re-
ductions, even though analysts
are doubtful such a move would
succeed in bolstering crude
prices which have been badly
dented by the US-China trade
war.

AFP
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Iraq hopes to finance $3bn upgrade of power network

CLUSIVE

Iraq aims to finance a S3 bil-
lion (Dh11bn) upgrade of its
power transmission and dis-
tribution network as it looks
to bring on stream additional
capacity to rebuild its infra-
structure, according to its elec-
tricity minister.

“We do have a fast-track plan
for S3bn to upgrade the dis-
tribution and transmission of
which S$2bn is for the transmis-
sion and S1bn for the distribu-
tion,” Luay Al Khateeb told The
National in Abu Dhabi at the
World Energy Congress.

“These are required immedi-
ately to make the national grid
capable of delivering 20 hours
of electricity across Iraqg. But
this is all subject to the approv-
al of the council of represen-

tatives for budget. I'm open to
credit lines for financial sup-
port to finance these projects,
even these require approval
of the council of ministers
when it comes to planning for
the budgets and government
loans,” he added.

Iraq has been courting inter-
national energy companies to
rebuild its dilapidated pow-
er infrastructure damaged by
decades of war. A World Bank
assessment has pegged the
cost of rebuilding Iraq at about
S150bn, with the utilities sec-
tor ranking high on the govern-
ment’s list of priorities.

A crippled utilities network
was the main factor behind
protests across Iraqi provinces
during the summer months,
when temperatures can easily
reach 50°C. This occasionally
required government-mandat-

ed holidays to cope with the ex-
treme weather.

Mr Al Khateeb said the min-
istry required S$3bn of funding
by October 1 to meet targets
for power generation for June
2020. With new capacities
coming on stream, Iraq hopes
to achieve 22 gigawatt capacity
for power generation by next
summer. The ministry has add-
ed 19GW of electricity to the
grid this year, he said.

Iraq urgently needs the fund-
ing as demand for electricity
rises 10 per cent year-on-year,
with S30bn required to over-
haul the utilities sector.

Iraq, which also depends
on neighbouring Iran for gas
imports to meet its electricity
demands is unlikely to wean
itself from its dependence any
time soon, Mr Al Khateeb said.
“We're very much open to se-

cure supply of fuel, electricity
to supplement our require-
ments until we develop the gas
capability to do the needful,”
he said.

“In the meantime we're com-
municating and dealing with
various neighbouring coun-
tries on alternatives on the
basis of best offering when it
comes.”

In spite of Tran’s trading part-
ners coming under Washing-
ton’s “maximum pressure”
approach, Iraq has managed
to secure a 90-day waiver in
June to continue its imports.
Mr Al Khateeb said the imports
were a “question of economics
rather than politics”.

“We’re happy to import elec-
tricity or gas from whoever
could offer us the best deal ir-
relevant of the identity of that
country until we achieve a level

of self sufficiency in developing
our own capabilities,” he said.

Iraq also plans to add renew-
ables to the grid, as Opec’s sec-
ond-largest producer plans a
long term move away from hy-
drocarbons to cleaner forms of
power generation.

The country aims to add
755 megawatts of solar pow-
er through large-scale farms
for which the ministry has
pre-qualified companies, Mr Al
Khateeb said.

The ministry hopes to add
1000MW of renewable capacity
year-on-year and targets 20 per
cent power generation from
cleaner sources by 2030.

“This will complement gas to
power participation and diversi-
fy our energy portfolio,” he said.

Jennifer Gnana and
Fareed Rahman
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OIL RALLIES FOR FIFTH DAY AS
UTPUT DEAL OPTIMISM RISES

» Saudi Aramco chief says the kingdom hopes the company listing can take place ‘very soon’

JENNIFER GNANA and
FAREED RAHMAN

Oil remained buoyant for the
fifth consecutive day f i
weeks of uncertainty after
di Arabia’s new energy minis-
ter, the de facto leader of Opec,
indicated continued support
for an output curb agreement.

Brent was up 0.77 per cent,
at $63.07 per barrel at 3:15pm
UAE time, while US crude (WTI)
gained 0.5 per cent and was
trading at $58.34 per barrel.

Energy markets rallied as Sau-
di Aramco, the world's largest
oil exporting company, reiterat-
ed it would be targeting an ini-
tial public offering soon, with a
domestic listing its priority.

“From Aramco’s side, we are
ready for whatever the decision
is,” Aramco chief executive
Amin Nasser said at the World
Energy Congress in Abu Dhabi
yesterday. “[The] primary thing
is to list locally but we are also
ready for other jurisdictions but
itis a shareholders’ decision.

“We are ready to list wherever
the shareholder decides. We
are prepared for different juris-
dictions,” he added.

Aramco’s planned listing of
$100 billion worth of its shares
has been rife with speculation
over the last couple of weeks
after reports emerged that the
country could splitup the offer-
ing in two listings. A domestic
listing could happen as soon as
the end of the year, with a for-
eign listing likely to take place
in Tokyo, according to The Wall

Amin Nasser, president and chief executive of Saudi Aramco, at the World Energy Congress in Abu Dhabi yesterday. He said the
state oil company is ‘ready to list whenever the shareholder decides’ Pawan Singh / The National

Street Journal.

Mr Nasser said the listing
could happen “very soon”.

“What we ha aid is Aram-
co is ready for listing whenever
the shareholders make a deci-
sion to list,” he said.

Saudi Arabia’s plans to list
Aramco, a key component of
the kingdom’s Vision 2030 pol-
icy, has gathered pace over the
past couple of weeks. The com-
pany had its first investor call
in August in a bid to open up
discussion on its financial re-
sults. Last week, the kingdom

replaced former energy minis-
ter Khalid Al Falih as chairman
of Aramco, with Yassir Al Ru-
mayyan, the head of the king-
dom’s sovereign Public Invest-
ment Fund.

The move comes as Saudi Ara-
bia looks to avoid any conflict
of interest between the regula-
torand the company in the run-
up to the IPO, which is set to be
the world's largest.

Oil gained yeste

ay after

bullish sentiment lifted the
market with Chinese crude im-
ports for August increasing 10

per cent year-on-year, accord-
ing to data from Reuters. Mar-
kets remained bullish after
the new Saudi energy minister
Prince Abdulaziz bin Salman
indicated that the kingdom
would continue to balance the
markets through Opec and
said there would be no change
in the country’s policy follow-
ing his appointment. He also
dismissed concerns about
slowing demand, saying oil
markets were driven by a spate
of negative news.

“It's not about demand ris

ing or not rising. The market
is now driven by negative senti-
ment emanating from negative
news. I don’t believe demand
has been impacted,” Prince Ab-
dulaziz said on Monday at the
World Energy Congress.
Opec, the alliance led by
Saudi Arabia and Russia, will
meet in Abu Dhabi last week
to review compliance with an
agreement to cut 1.2 million
barrels per day of production.
The agreement, which has
been in place since January, is
expected to hold until March.

Organisations such as the In-
ternational Energy Agency have
said global demand growth
would be slower than expected
for the second half of the year,

because of mounting concerns
over trade tension between the
US and China, the world’s big-
gest buyer of oil.

The IEA expects demand
growth for crude to reach 1.1
million bpd in 2019 and 1.3
million bpd in 2020, a reduc-
tion of 100,000 bpd for this
year and 50,000 bpd for next
year,
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Cost of Adnoc
and Aramco's
India refinery
tops $44bn

The planned greenfield refin-
ery to be developed by Saudi
Aramco and Abu Dhabi Na-
tional Oil Company on the
western coast of India could
cost more than $44 billion
(Dh161.6bn), according to In-
dia’s petroleum minister.

“Capacity would be 60 mil-
lion tonnes and that would
be in phases and would fo-
cus on petrochemicals. [The]
cost of the project was S44
billion, now it will be more
than that,” Dharmendra
Pradhan said in Abu Dhabi,
without specifying the new
projected cost.

The planned 1.2 million
barrel-per-day scheme is be-
ing jointly developed by the
national oil companies of
the UAE and Saudi Arabia,
alongside domestic refin-
ers Indian Oil Corporation,
Bharat Petroleum and Hin-
dustan Petroleum. The Gulf
operators will have a 50 per
cent stake in the Ratnagiri
project, which is expected to
have a chemicals capacity of
18 million tonnes annually.

India, Asia’s third-largest
economy, accounted for
per cent of global consump-
tion of oil in 2018, third
behind China and the U
While demand for crude has
been slowing globally, India
has been one of the few hot
spots, with demand expect-
ed to grow by more than 4
per cent annually to 2030,
according to Indian refiner
Nayara Energy.

Indian refining capacity is
also expected to face a short-
age of 3.5 million to 4 million
bpd in the future, according
to consultancy Wood Mack-
enzie, with India’s state-
backed refiners tasked w
bridging the gap by courting
billions of dollars of foreign
investment.

India, whose socialist sys-
tem had long excluded large-
scale foreign investment in
ey industrial sectors such
as petrochemicals and coal,
has now begun oper
them up to foreign capi

Last month, Reliance In-
dustries, India’s largest pr
vately held refine id ithad
signed a letter of intent with
Saudi Aramco to sell a 20 per
cent stake in its oil-to-chem-
icals business. The Saudi
state producer is expected
to pay as much as S15bn in
what is India’s largest for-
eign investment yet. It will
also include the world’s larg-
est refinery, the 1.24 million
bpd capacity Jamnagar facil-
ity in western Gujarat state.

Mr Pradhan said he expect-
ed foreign direct investment
momentum to continue.
“India is going to continue
to grow in a big way in the
next two decades,” he said.
“All the major energy player
including those in renew-
ables are eyeing [the] Indian
market,” he said.

India has also begun open-
ing up its lucrative fuel retail
market, with oil major BP
signing a partnership with
Reliance last month to pene-
trate this sector.

Jennifer Gnana and
Fareed Rahman
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Better promotion of nuclear industry
urged after ‘Chernobyl’ TV show myths

The nuclear power industry is
being urged to do a better job
of promoting itself after public
fears about the energy source
were fuelled by the hit HBO se-
ries Chernobyl.

Mohamed Al Hammadi, chief
executive of the Emirates Nu-
clear Energy Corporation, said
the mini-series, which cata-
logued a series of mistakes
leading to the 1986 nuclear
plant meltdown and its devas-
tating aftermath, spread myths
about nuclear power.

He said assertive public infor-
mation campaigns were need-
ed to educate people about the
benefits of nuclear power, re-
vealing how Enec had launched
a successful PR drive after the
2011 Fukushima disaster.

Despite a belief among some
that the nuclear industry took a
hit after the Japanese accident,
Mr Al Hammadi said public
opinion of nuclear energy in
the UAE had improved due to
his organisation’s efforts.

“Recently, HBO [broadcast] a
mini-series,” Mr Al Hammadi
said. “From a public viewer-
ship, it had more [viewers] than
Game of Thrones, which is one
of the most popular TV shows.

“It had a lot of myths, and no
fact-based stories about what
happened in Chernobyl. That

needs public education that
this is a safe, clean and reliable
source of energy.”

On Monday, at a panel dis-
cussion at the World Energy
Congress about the future of
nuclear energy, a string of ex-
perts cited public opinion as
the major barrier to the further
development of new reactors,
more than other factors such
as cost and the time it takes for
projects to be built.

Industry experts said nuclear
should be seen as a vital and
gy source that plays
y role in fighting climate
change. Yet in many countries
it remains controversial, with
opponents worried about the
creation of radioactive waste
and the disaster that would en-
sue if something went wrong.

Mr Al Hammadi said he con-
vinced his environmentally-
conscious 17-year-old daughter
of the merits of nuclear ener-
gy by explaining how using it
helped to reduce emissions.

“[T said] imagine a solution
that will be environmentally
clean, an abundant source of
* he said. “That's what
your father is doing, working
on a project that will eliminate
20 million tonnes of [carbon
dioxide] emissions on an an-
nual basis. She said that’s an

The HBO show ‘Chernobyl’ is accused of being short of facts and
long on fiction about the Russian nuclear accident OSN

even greater solution than what
she’s thinking about ~ not buy-
ing plastic bags.

“We have a young generation
very interested in trying to save
the world. T see a golden oppor-
tunity for our technology to be
marketed.”

Mr Al Hammadi has been at
the helm of Al Barakah Nuclear
Power Plant project since 2008.
The plant is now close to com-
pletion. He said the project had
survived the financial crisis be-
cause of the UAE government’s
commitment to it, despite oth-
er countries abandoning or
curtailing their civilian nuclear
programmes.

He was abroad when the Jap-
anese disaster took place, but
quickly launched a campaign
that ensured that the public re-
mained supportive.

Mr Al Hammadi said Google
searches at that time were inter-
esting. “We checked, and in the
Arabic language, if you [went
to] Google at that time, it [was]
notabout the civilian use of nu-
clear, but bombs, war happen-
ing, and all that," he said.

“Sowe said ‘that’s an opportu-
nity for us. Why don’t we trans-
late the facts and the science,
and everyone is interested to
listen’. We put that out for the
public.

“E

later,Twason TV talking
hard, scientific facts.

“Wegotalotof attention from
the Arab world, not just the
UAE. We went from 67, 68 per
cent of public acceptance, to
about 82 per cent, because we
saw it as an opportunity to edu-
cate the public.

“With nuclear technology we
cannot sit back and say, ‘the
public is not accepting it and
we don’t have an option’.”

Daniel Sanderson
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Meet the green-tech
innovators rubbing
shoulders with energy
magnates at the World
Energy Congress

DANIEL SANDERSON

Civil engineer Sergiy Kovalen-
kov worked on construction
projects all over the world until
one day he realised he was part
of the problem.

He abandoned his career
and now makes houses out of
hemp.

The 35-year-old Ukrainian
is one of 100 owners of envi-
ronmentally friendly start-ups
who were flown to the UAE and
offered the opportunity to rub
shoulders with millionaire in-
vestors, ministers and heads
of multinational companies at
the World Energy Congress.

Also among the green in-
novators, who were allocated
their own section of the exhi-
bition, is a company making
a firewood alternative out of
sugar cane waste in Kenya, and
an entrepreneur bringing so-
lar power to some of the most
isolated communities on the
Thailand-Myanmar border.

Elsewhere, there is a compa-
ny developing a self-driving
electric lorry and the maker of

solar-powered fridges, which
can keep vaccines cool in the
most remote parts of Africa.

“The construction industry is
like a dinosaur,” Mr Kovalen-
kov said.

“Buildings are being built
with the same old materials,
still emitting tonnes of carbon
into the atmosphere. I realised
I was part of the problem, be-
cause I never questioned the
materials and how they were
produced in the traditional
construction industry. From
part of the problem, I became a
headache for traditional insu-
lation materials.”

Hempire makes a natural in-
sulation material out of hemp
waste materials, which contin-
ues to absorb carbon dioxide
from the environment after it
is installed.

The process means the prod-
uct, made out of hemp, water
and a natural lime-based bind-
ing agent, is carbon negative,
meaning it takes more carbon
dioxide from the atmosphere
than making it creates.

The business started in
Ukraine but recently opened
an office in California. The ma-
terial is an excellent regulator
of humidity and keeps homes
cool, Mr Kovalenkov said. He
now has an eye to expanding
into the Middle East.

“This material doesn't burn,
is not afraid of moisture, it re-

I

pels pests and has a list of ad-
vantages which means it can
compete at the highest levels
with traditional insulation ma-
terials,” he said.

Elsewhere, Elana Laichena
promotes her business, Aca-
cia Innovations, Her Kuni Safi
briquettes not only help the
environment but are also im-
proving the health of people
in Kenya, where they are sold

Delegates swap ideas at the World Energy Congress at Adnec, Abu Dhabi Pawan Singh / The National

as an alternative to firewood.
Made from an otherwise use-
less by-product of the sugar
manufacturing process and
used mostly for cooking, they
emit far less smoke than wood,
burn longer, and save trees that
would otherwise be cut down
for fuel.

Ms Laichena, 29, said: “It
burns similarly to firewood but
with almost no smoke, so it’s

much healthier for the cooks.”
At the Congress opening cer-
emony, hundreds of delegates
were encouraged to visit the
100 environmentally friendly
start-ups, who were given the
exhibition space free of charge.
During the four-day event,
they will hold pitching ses-
sions, where they will attempt
to catch the eye of a potential
investor or major customer.
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Abu Dhabi reveals new scheme
to cut energy and water use

DANIEL SANDERSON

Abu Dhabi residents will be
offered money back on up-
grades to their air condition-
ers under a new plan to clamp
down on rising energy and wa-
ter consumption,

The nine-point strategy,
launched by Abu Dhabi's De-
partment of Energy, will of-
fer incentives to businesses,
roll out a labelling system so
people can easily avoid ineffi-
cient products and push out
high-profile publicity cam-
paigns to help the capital be-
come greener.

The plan was drawn up after

concern atrising levels of water
and energy use in Abu Dhabi.
As a result of a growing popula-
tion and economic expansion,
energy consumption is predict-
ed to increase by 1.4 per cent a
year until 2035.

Yesterday, the emirate’s gov-
ernment announced targets
that aim for a 22 per cent cut
in energy consumption and a
32 per cent reduction in water
consumption by 2030, mea-
sured against a 2013 baseline.

One of the ideas officials had
to meet the goal is a rebate pro-
gramme, whichwill be available

Continued on page 6
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Abu Dhabi sets
Up NEw enerqy
and water plan

Continued from page 1

“to residential consumers
as an incentive to purchase
high-efficient air-condition-
ing units with shortened
payback periods”, the plan
states.

“The one most important
parts of your energy bill is
your cooling,” said Ramiz
Alaileh, a sustainability di-
rector at the department,
explaining the focus on tar-
geting old-fashioned air
conditioners.

“We believe that an ed-
ucated customer is an in-
formed customer, and an in-
formed customer is a smart
customer.

“This starts with us, as in-
dividuals, to deliver the ef-
ficiency needs for Abu Dha-
bi. The strategy is unique. It
shows a collaborative effort
between government stake-
holders, working together
to shape the future of water
and energy efficiency.”

Businesses and industrial
consumers will also be able
to join an initiative in which
they agree to reduce ener-
gy consumption at times of
peak demand in return for
payment.

Also included in the strat-
egy, launched at the World
Energy Congress, is a plan to
fit LED light bulbs to street
lights and retrofitting for
government buildings to im-
prove energy efficiency.
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ENERGY
Iraq resists
US pressure
lo reduce
Iranian gas
imporits

US pressure to stop the imports
from its Middle Eastern neighbor.
Iranian oil exports have tumbled
since the US imposed new sanc-
tions on Tehran th r, secking
to isolate the Islamic Republic in
a row over its nuclear ambitions,
Iraq has a US waiver to import
Iranian gas, but Washington has
been pressing Baghdad to phase
them out. “At the end of the day
it is an open market,” Electric-
ity Minister Luay Al-Khateeb told
reporters on the sidelines of the
World Energy Congress in Abu

Iraq’s Minister of Electricity
Luay Al-Khateeb. Reuters

Iraq will struggle to generate
enough electricity unless it con-
tinues to use Iranian gas for three
to four more years, the electricity
minister said on Tuesday, resisting

Media Observer ME ©

Dhabi. “The issue of electricity is
regularly becoming a political af-
fair in Iraq.”

Power cuts in Iraq have often
prompted
authorities. Iran supplies enough
gas to power 2,500 megawatts
(MW), as well as providing Iraq
with 1,200 MW in direct power
supplies.

The minister said Iraq now had
capacity for 18,000 MW, up from
12,000-15,000 MW last year but
still below peak demand that
25000 MW, and

protests against the

could reach

Size: 40.42 Cc

HIGHLIGHT

@ Iraq needs Iranian gas for
three to four years — minister.

which continues to rise annually.

Exports of gas to Iraq and ex-
ports of refined products to global
important
source of revenues for Iran.

“We have balanced relations
with everyone and people should
respect it,” said Al-Khateeb when
asked about rising US pressure

markets remain an

over its Iranian energy supplies.

The minister added the power
sector needed investment worth
at least $30 billion to upgrade the
grid, which was 50 years old and
had lost 25 percent of its capacity
due to Daesh attacks.

Al-Khateeb said Iraq was paying
for Iranian gas based on a formula
averaging around 11 percent of the
price of benchmark Brent crude
oil or about $6 per million British
thermal unit (MB s com-
pares to $2-83 per MBTU in the
oversupplied US market.
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ENERGY

Aramco CEO in call
for ‘ultra clean energy’

Oil giant chief takes aim at climate change deniers during global oil industry gathering in Abu Dhabi

Frank Kane Abu Dhabi

There is no limit to the oil
industry’s potential if it can
meet society’s demand for
“ultra clean” energy, Amin
Nasser, the president and
chief executive of Saudi
Aramco, told delegates at
the World Energy Congress
in Abu Dhabi.

“The world faces an incredible
climate challenge and we need
a bold response to match. In my
view, that means the entire indus-
try must come together around a
new mission beyond our gates of
making oil and gas much cleaner
across the full spectrum of end-
use applications,” rsaid.

His comments were seen

Amin Nasser, president and CEO of Saudi Aramco. Reuters

against the background of Ar-
amco’s long term strategy to be
regarded not just as a pumper of
crude oil, but as a diversified high
technology energy group with a
strong sense of corporate social
responsib Nasser spoke re-
cently of a “crisis of perception”
in the oil industry.

“We must continuously remind
all our stakeholders that we are
a global industry at the cutting
edge of science, technology, en-
gineering and logistics, support-
ed by a complex global supply
chain,” Nasser said.

In an apparent swipe at cli-
mate-change deniers, he hit out
at those who do not recognize the
need for alternatives to hydrocar-
bon fuels to meet rising global
energy demand.

FASTFACT

Saudi Aramco is the world’s
most profitable company.

“Many governments are adopt-
ing policies that do not appear to
consider all the complex aspects
of global technology, the long
term nature of our business, and
the need for orderly transitions
— policies that seem to assume
there are quick and easy answers
to th any challenges that alter-
natives face,”

Nasser added that through-
out Aramco’s history, it had a
competitive edge in four key ar-
eas: Resource

* he said.

abundance, safe
production, reliable supply and
affordability. “But meeting so-

ciety's expectations requires a
fifth. Quite simply, our products
need to be much cleaner,” he said.

He added that the world was
“at a turning point” in the search
for cleaner forms of energy. “The
good news is that we are not
starting from scratch,” he said,
highlighting Aramco’s halt to gas
flaring, its low upstream carbon
intensity, and low methane levels
by industry standards.

He also underlined Aramco’s
commitment to a range of tech-
nologies with transformative po-
tential for the whole global oil in-
dustry, like advanced integrated
engine fuel systems and carbon
capture techniques.,

“This is the latest turning point
in our history, and we must, once
again, lead the turn,” Nasser said.
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e The World Energy Congress
continues today in Abu Dhabi,
where the Portuguese secretary
of state, Joao Galamba, addresses
attendees on the role of
governments in the future of
energy. Joining him as a speaker
is Colombia’s vice minister of
energy and a global partner at
Ernst and Young.
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Frank Kane Abu Chabi

Saudi Aramco’s long
awaited initial public
offering (IPO) will take
place “very soon” on the
Tadawul, the Kingdom'’s
stock market, the state oil
company’s chief executive
Amin Nasser said on
Tuesday.

There was also likely to be a later
listing on a foreign market, Nasser
said, but he declined to say where.

“The primary listing is to list
loeally but we are also ready for
listing outside in other districts,”

KINGDOM MEANS BUSINESS

First shares in Aramco will be
sold on Saudi stock exchange

State oil company’s IPO coming ‘very soon,” chief executive says at energy congress

Nasser said at the World Energy
Congress in Abu Dhabi. “We are
ready to list wherever sharehold-
ers decide”

Nasser echoed remarks by
Prince Abdul Aziz bin Salman, the
Kingdom’s new energy minister,
on the first day of the congress, “As
you heard from Prince Abdul Aziz
yesterday, it is going to be very
soon. So, we are ready — that is the
bottom line,” Nasser said.

His comments were the first con-
firmation by an Aramco official
of a two-stage IPO, with the first
tranche of shares — perhaps about
1 percent of the company — offered
to investors on the Tadawul.

B

The primary listing is to
list locally but we are also
ready for listing outside
in other districts.

Amin Nasser
chief executive of Saudi Aramco

New York, London and Hong
Kong have all said they would like
to stage the foreign tranche of the
IPO, but Tokyo has also emerged as
a strong candidate.

There has been speculation the
IPO would be announced at the
Future Investment Initiative sum-

mit in Riyadh next month, but
some bankers believe it could be
unveiled even sooner.

“Listing even a small number
of shares of Aramco on Tadawul
will provide Saudi citizens with an
opportunity to invest in the King-
dom’s crown jewel” Ellen Wald,
energy consultant and author
of the book Saudi Inc,, told Arab
News. “However, there are risks
associated with this, as Tadawul is
a relatively small exchange and Ar-
amco is a large company.”

The Aramco IPO is expected to
be among the largest in corporate
history, and a raft of global banks
last week paraded their credentials

to be chosen for the prestigious
and lucrative jobs advising the
company and the Saudi govern-
ment on the share sale, Once the
winners are named, there is little
to stop the IPO process from be-
ginning immediately.

Addressing the congress on
Tuesday, Nasser also said there
was no limit to the oil industry’s
potential if it could meet society'’s
demand for “ultra clean” energy.
“The world faces an incredible cli-
mate challenge and we need a bold
response to match,” he said.

Aramco CEO in call for 'ultra clean
energy' Page 11
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